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On July 21, Central Bank president Jose Luis Machinea and Finance Secretary Mario Brodershon
were expected back in Buenos Aires after a brief visit in the US where they met with officials of the
International Monetary Fund, the US Federal Reserve and the US Treasury Department. According
to the Argentine media, President Raul Alfonsin's government has requested from the IMF new
stand-by credits totaling $1.5 billion to cover an 18-month period. Machinea and Brodershon
also attempted to persuade the Fund to release $225 million in stand-by credits scheduled for
disbursement in June. The credits are earmarked for interest payments to commercial creditor
banks. Meetings with US finance officials were aimed at arranging a bridge loan for Argentina;
central banks from several industrialized nation governments. Although Economy Minister
Juan Sourrouille has publicly denied that the government has agreed to adopt a series of IMF
recommendations prior to receipt of the $225 million disbursement, Argentine journalists have
reported that the country's budget deficit in the first few months of the year and certain monetary
policies are sore points with the Fund. Media sources point to price hikes for electricity and fuels
effective July 14 as only the most recent evidence of IMF concerns made concrete. IMF officials have
reportedly argued that even after increases imposed in recent months, government-controlled prices
for fuels and public services are lower in real terms than in December 1987. In addition, the Fund
has expressed concern with large "disequilibriums" in public spending and revenues in early 1988.
According to the IMF, the Alfonsin administration must adopt drastic measures to reduce its 1988
fiscal deficit to the equivalent of 3.9% of GDP. (Basic data from DYN, 07/20/88)
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